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Abstract
This study examines the ruling on a Umrah contractor’s benefit from the exchange-rate difference of foreign
currency allocated to pilgrims in contemporary Iraq. The state grants travelers a fixed amount of foreign
currency at an official subsidized rate lower than the parallel market rate. In practice, some Umrah contractors
receive this allocation on behalf of pilgrims, sell it in the parallel market, and retain the price difference in
exchange for reducing Umrah fees. The study aims to determine the juristic characterization of this transaction
and the legal nature of the currency allocation—whether it constitutes the pilgrim’s full ownership or a purpose-
restricted governmental subsidy—and to assess the impact of this characterization on the permissibility of the
contractor’s benefit. The research employs an inductive method to collect juristic texts on agency, brokerage,
and restricted funds; a comparative analytical method to examine the positions of the four Sunni schools of law;
and an applied approach to contextualize the ruling within Iraq’s contemporary monetary policy. The study
concludes that the relationship between the pilgrim and the contractor may be characterized as agency in receipt
and disposal combined with waiver of a financial right, and that compensated agency is permissible in principle
where the principal fully owns the asset. However, the foreign-currency allocation in modern monetary policy
1s more accurately a purpose-restricted governmental subsidy intended to assist the traveler personally rather
than an unrestricted transfer of exchange-rate gain. Accordingly, the contractor’s appropriation of the exchange-
rate difference constitutes benefiting from a subsidy designated for another party and converting it into
commercial profit, which is impermissible under Islamic law due to its contradiction of the subsidy’s purpose

and public financial policy. The study recommends clarifying the legal and Shari‘ah parameters governing the
use of travel currency allocations and raising awareness within the Umrah sector regarding their proper
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contemporary financial issues.
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